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THE  TRUE  PRINCIPLES  OF  BANKING 
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« A BILL 

To  provide  the  people  of  tlie 
United  States  with  a uniform 
legal  tender  currency  tor  bus- 
iness purposes. 

SKcrioN  1.  Be  it  • nacte<i  by  the  Senate  and 
House  of  Representatives  of  Uie  United 
Stiites  of  Ainericii,  \n  Oonuress  assembled, 
that  there  is  hereby  ewbiblished  in  Ure  Treas- 
ury 1 »eparl.ment,  a bureau,  t-o  be  known  as 
tlie  National  SUte  Bank  Bureau, 

St  crioN  2.  That  it  simll  be  the  duty  of  the 
i'oinptroller  of  the  Currency,  under  the  direc- 
tion, and  with  the  approval  of  the  Secretary 
of  tlie  rre^isury. 

I. 

To  superintend  the  affairs  of  the  Bureau. 
To  receive,  and  approve;  or  reject appliccitious 
for  loans. 

II. 

To  keep  a K/^ord  of  all  such  applications, 
and  of  the  actions  liad  tliereon. 

III. 

To  keep  an  Account  with  e.ic!i  SUite  U) 
which  a loan  is  inade. 

IV. 

To  keep  an  Account  with  the  Tretisurerof 
the  United  States,  showini^all  monies  received 
fi*om  and  ujiid  to  nim,  and  the  purtxjses  for 
wiiicli  such  receipts  and  payments  are  made. 

V^. 

To  collect  and  pay  into  the  Treasury  of  the 
United  .States,  all  amounts  due  to  Bureau, 

VI. 

To  appoint  such  subordinate  Officers  of 
Bureau  as  may  be  necessary  to  cArry  cmt  the 
provisions  of  tins  Act;  To  define  their  Duties 
and  to  fix  their  Salaries,  wliich  salaries  shall 
in  no  case  exceed  the  salaries  pstld  for  sitni  ar 
clerical  services  In  the  Treasury  Depiirtment. 

VII. 

To  prescribe  the  P'orm  and  Manner  of  keep- 
injr  Accounts.  To  make  all  proper  Rules  and 
Regulations,  and  to  perform  such  other  dutips 
as  may  be  nectessary  to  carry  this  Act  into 
effect. 

Skctiox  8.  That  the  Comptroller  of  the 
f’urreucy  Is  hereby  authorized  and  directed 
to  cause  to  be  printed,  (l-»eaving  a blank 
u|)on  each  Note  for  their  number  and  date, 
for  the  Seal  of  the  SUte  and  for 
the  name  and  locality  of  the  liank  to 
which  they  may  be  issued,)  signed  by  the 
Cojnptroller,  and  ready  for  issue,  for  the  pur- 
iM>se  hereinafter  mentioned,  I^egal  Tender 
Notes,  to  he  in  irked  and  known  as  National 
State  Bank  Notes,  ot  the  denominations  of 
S'),  «10,  S20,  ».j0,  *100,  $-500  and  *1,000,  to  the 
amount  of  *100,000.000,  and  such  additional 
amounts,  from  time  to  time,  as  shall  be  neces- 
siiry  U>  meet  the  requirements  of  this  Act— 

Section!.  That  such  Notes,  when  issued, 
as  hereinafter  prescribed,  shall  be  Ijegal 
Tenders,  for  all  debts,  in  any  part  of  the 
United  States. 

Section  5.  That  such  Notes  shall  be  drawn 
redeemable  by  the  BiUik  of  their  issue,  as  here- 
inafter provided,  and  the  National  guarantee 
of  such  redemption,  shall  be  printed  on  the 
face  of  eacli  Note. 

SECTION  6.  That  such  NoU^s  when  ready 
for  issue,  shall  be  held  by  the  .Secretary  of  the 
Treasury,  until  Issued  as  hereinafter  pre- 
scribed. 

SECTION  7.  That  each  State,  prior  to  the 
iveeipt  of  such  Notes,  shall  establish  by  law, 
a-  National  State  Bank  Burmu,  the  chief 
officer  of  which,  shall  be  known,  as  the 
Director  of  that  bureau,  and  when  such  Notes 
shall  be  issued  to  a State,  the  Seal  of  that 
State,  the  Name  and  locality  of  the  Bank  to 
which  they  may  be  issued,  together  with  the 
Number  of  the  Note,  and  the  Date  of  the  issue 
thereof,  shall  be  printed  upon  the  face  of  each 
Note.  They  shall  be  signed  by  the  Director  of 
t*ie  Bureau,  and  the  President  of  the  Bank  to 
which  they  have  been  issued.  Tliey  shall  be 
Recorded  at  Washington,  at  the  State  Capital, 
and  at  the  Bank  to  which  they  hive  been 
issued. 

SECTION  8.  That  when  such  Notes  shall 
be  issued  to  a State,  they  shall  bear  from  that 
state  to  the  United  States,  interest  at  the  rate 
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of  one-half  of  one  per  cent  per  an’'um,  and 
from  the  Bank  tx>  which  they  have  been 
issued,  to  that  State,  interest  at  the  rate  of  one 
percent  p rauiunn,  and  such  interest  shall 
be  piiid  annually,  at  such  time  an  I place,  and 
in  such  a in  inner,  as  tlie  SiicreUiry  of  tlie 
Treasury  in  ly  direct. 

Section  i).  That  the  Comptroller  of  the 
(Currency  shall  set  apart  a r<x>in  in  Bureau,  as 
a National  Clejiring  House,  and  the  Director 
of  the  Bureau  of  each  State  shall  co-<»peratc 
with  the  Comptroller  of  the  Currency,  in  the 
exchange  of  all  cliecks,  and  nt>les  held  by 
such  Banks,  ami  that  all  such  Notes,  as  have 
become  mutilated  or  soiled,  shall  bedestroyed 
and  new  notes  issued  in  their  place  and  stead. 

Section  10.  That  when  a State  has  created 
a National  Suite  Bank  Bureau,  the  Director  of 
such  bureau  iniy,  from  time  to  time,  tile 
with  the  Comptroller  ol  the  Currency,  appli- 
cations for  such  Notes,  not  to  exceed  in  all, 
tlie  amount  of  onf^-tenth  of  the  assessed  valua- 
tion, for  Taxes,  of  the  Real  Estate  in  that 
State,  and  such  applications  shall  be  <1rawn 
in  such  form,  as  t.ie  SccreUiry  of  the  Treasury 
may  prescribe, 

SErrioN  li.  That  every  such  Applicjition 
from  a Director  of  the  National  SUite  Bana 
Bure<iu  of  a State,  shall  be  countersigned  by 
tlie  Governor,  and  Wear  the  Seal  of  Uie  .State, 
and  shall  be  a 'comp  tnied  by  a Bon  I,  pledg- 
ing one-tenth  of  tlie  Uixes  on  the  Heal  Estate 
ef  that  State,  as  Security,  for  the  redemption 
of  such  Notes  by  the  Banks  to  wiiich  tliey 
may  be  issued,  and  tliat  the  State  will  comply 
with  and  iiuly  enforce,  all  the  provisions  of 
this  Act,  and  such  bund  shall  be  drawn  in 
sucli  form,  and  executed  iu  such  manner  as 
the  SecreUiry  of  tiie  Treasury  may  prescribe. 

Section  12,  That  the  Comptroller  of  the 
Currency,  upon  tlie  receiptof  an  Applic;ition 
for  such  Notes,  after  being  fully  convinced, 
that  the  Amount  of  tlie  loan  asked  for,  is  not 
ill  excess  of  tlie  amount  of  oue-teuth,  of  the 
assessed  valuation  of  the  real  esUite  of  tiiat 
State,  ami  tliat  Die  conditions  of  this  Act 
have  been  fully  c nnplieu  with,  shall  with  the 
knowledge  and  eoiiseiit  of  the  Sec;retary  of  the 
Treasury,  issue  such  Notes  to  the  Director  of 
Uie  National  State  Bank  Bureau  of  that 
State 

Section  18.  That  the  Comptroller  of  tlie 
Currency,  upon  tlie  receiptof  an  Application 
from  the  Diiecrtor  of  a National  Stiite  Bank 
Bureau  of  a .SUtte,  upon  beiug  fully  convinced 
that  tlie  amount  of  the  notes  asked  for  is  iu 
excess  of  tiie  amount  ol  oiie-teutli  of  tue  asses- 
sed valuation  of  tiie  real  estate  of  that  SUite; 
or  that  the  conditions  of  this  Act  have  not 
been  fully  complied  with,  shall  with  the 
knowledge  and  consent  of  the  Secretary  of  the 
Treiisury,  return  tlie  said  Application,  to- 
getlier  with  tlie  accomptuiled  bomi,  to  the 
Director  of  tile  Bureau  of  that  .State,  giving 
ill  writing  nis  full  reitsoiis  fur  so  doing. 

Section  14.  Tliat  every  such  Bank,  shall 
deposit  witii  tlie  Director  of  the  National 
State  Bank  Bureau  of  that  State  in  whicli  it  is 
located,  approved  Collaterals,  which  shall  be 
endorsed  uy  the  bank  ami  pledged  to  the 
State,  as  StreurRy,  fur  tlie  redemption  of  sucii 
notes  ami  as  a guarantee  against  any  loss  the 
suite  may  sustain  by  tlie  acts  of  said  bank,  to 
an  amount,  equal  to  one  liundred  and  ten  per 
cent  (110)  of  the  amount  of  such  notes  issued 
to  said  bank,  and  tiie  nature  of  sued  Collat- 
erals shall  he  as  follows: 

I. 

The  Bonds  of  tlie  United  States,  or  of  any 
state,  county,  city,  or  incorporated  town, 
wnich  have  sold  on  the  market  three  con- 
secutive years  prior  to  llie  date  of  acceptance, 
for  at  least  their  par  value,  and  upon  which, 
tlie  Interest  forsiild  period  has  been  duly  paid. 

II. 

The  Bonds  of  any  solveutCorixiration  which 
liave  sold  on  the  market  for  at  least  tlielr  par 
value  and  the  interest  on  which  has  bwn 
duly  paid,  for  a period  of  at  least  three  years 
prior  to  the  date  of  their  acceptance. 

III. 

Bonds  and  Mortgages  on  Improved  and 
tenanted  tteal  Estate,  located  withiu  that 
State,  for  an  amount  not  in  excess  of  two- 
thirds  of  the  assessed  valuation  of  such  real 
estate,  and  sucii  bonds  and  mortgages  siiali  be 
accompanied  by  a Policy  of  fire  insumnee, 
issued  by  a company  chartered  by  or  register- 


ed in  that  State,  and  such  policy  shall  be  of 
sufficient  amount  to  cover  cost  of  all  improve- 
ments on  siiid  real  estate. 

Section  15.  That  such  Notes  shall  be  issued 
for  a period  of  forty-nine  years  from  the  date 
of  issue,  subjt  ct  to  renewal,  and  subject  to 
cancellation  in  the  manners  hereinafter  pre- 
scribed. Tliey  shall  be  used  for  banking  pur- 
poses only.and  if  not  received  by  the  bank  for 
which  they  have  been  issued,  within  ninety 
days  from  date  of  issue,  they  sliali  be  returned 
to  Bureau,  together  with  an  amount  in  lawful 
money,  equal  to  their  cost  of  printing  with 
ten  per  cent  added  thereto. 

8ECTION  18.  That  such  Notes  may  be  re- 
called ami  cancelled  iu  the  three  following 
manners. 

I. 

The  President  of  the  United  Suites,  by  and 
with  the  concent  of  tlie  .Senate,  may  at  any 
t me  recjill  and  CiUicel  such  noter,  by  causing 
a notice  of  sucii  call  to  be  served  upon  the 
Governor  of  each  State  and  up<iu  the  Presi- 
dent of  each  Bank  throughout  the  Uni.ed 
States;  but  no  such  notice  shall  be  given  for  a 
shorter  periled  than  five  years,  and  all  notes 
not  returned  to  Bureau,  when  so  recalled, 
shall  be  paid  foriu  gold  or  silver  bars  or  coins. 

2 X • 

That  the  .'secretary  of  the  Treasury  shall 
recall  such  loan,  and  cancel  such  notes,  upon 
the  insolvency  of  any  such  bank,  or  upon  the 
violation  of  any  of  the  provisions  of  tliis  Act 
or  ameiidinenls  tnereto,  and  all  Notes  not 
returned  to  Bm*eau  as  above  recalled,  shall  be 
paid  for  in  gold  or  silver  burs  or  coins,  and 
the  ainbunt  so  paid  shall  be  deposited  iu  the 
Treasuiy  of  the  United  ^SUltes  until  such  notes 
shall  be  returned. 

III. 

That  a Bank  may  at  will  return  any  portion 
of  Its  notes  to  Bumiu,  upon  paying  the  cost  of 
their  printing  wdtli  ten  percent  added  thereto. 

Section  17.  That  all  such  banks  shall  re- 
ceive their  charter  from  the  tstate  in  whicii 
they  are  iociited,  they  shall  be  named,  or 
numbered,  aiiu  known  as.  National  State 
Banks,  and  all  such  charters  shall  be  per- 
petual. 'J'hat  no  two  banks  siuill  amalgnmatc 
or  enter  into  any  alliance,  otherwise  than  us 
provided  by  this  Act,  and  shall  at  all  times  be 
subject  to  the  provisions  of  this  act,  and  the 
laws  oi  the  suite  lu  w hich  they  are  located. 

.Sei'iion  18.  Tliat  the  State  shall  make, 
maintain,  and  enforce  all  necessary  law's  for 
the  g«>oa  government  of  such  banks,  and  shall 
at  regular  p«.Tiods  inspect  the  same.  That 
every  such  bank  shall  be  a joint  stock  corn- 
I>any,  owned  by  its  shareholders,  and  man- 
aged by  a board  of  not  less  than  seven 
directors.  That  they  shall  not  be  chartered 
with  a capiUil  stock  of  less  than  *20,0u0,  nor 
more  than  *.>,000,000.  They  shall  be  banks  of 
loan,  aiscount,  deposit  and  issue  only.  Shall 
allow  interest  on  fixed  deposit,  w'hen  r^eived 
by  them;  but  no  loan  shall  be  accepted,  nor 
granted,  for  a longer  period  than  five  >ears. 

Section  19.  That,  as  such  banks  are  to  be 
established  to  promote  the  industries  of  the 
people,  they  shall  be  exempt  from  all 
national  and  state  taxes,  excepting  the  ordi- 
nary UiXes  upon  their  building  or  other  prop- 
erties they  may  own,  and  the  one  per  cent 
intei'est  pjiyable  on  their  notes,  as  provided  in 
Section  »,  of  this  act.  That  fixnn  the  funds  thus 
created,  the  cost  of  printing  such  notes,  and 
the  expenses  of  the  National,  and  State 
Bureaus,  including  the  expenses  of  the  clear- 
ing aoa.ses  ave  to  be  provided. 

Section  *20.  That  all  accounts  due  by 
banks  at  Clearing  Houses,  shall  be  cancelled 
by  a payment  in  gold  or  silver  bars  or  coins, 
at  such  place  and  time,  and  in  such  -manner 
as  the  Secreiary  of  the  Ti'easury  may  direct. 

Section  21.  That  no  provision  of  this  act 
shall  be  so  construed  as  to  impair  the  secur- 
ity given  to  the  holder  of  a note,  the  security 
given  U)  the  suite,  nor  U)  the  United  States, 
nor  to  impede  the  practiciD  working  of  the 
banks  in  harmony  with  file  Agricultural, 
Miiiuifacturlug,  Commercial,  and  other  in- 
dustries ol  the  people. 

SECTION  22.  That  the  Governors  of  each 
Stale  be  presented  with  an  engrossed  copy  of 
tills  Act. 


[CopyrUjhted  May  8,  1891.] 
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